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3.1.

1.

GEORGIAN OIL AND GAS CORPORATION JSC

AUCTION ANNOUNCEMENT

Subject

GEORGIAN OIL AND GAS CORPORATION JSC (hereinafter
“Corporation”) is announcing an Auction for sale of up to 12 000 (twelve
thousand) tons of Crude Oil, out of which estimated amount of Georgian
Light type oil is up to 9 000 (nine thousand) tons and estimated amount

of Georgian Heavy type oil is up to 3 000 (three thousand) tons.

All interested candidates are welcome to participate in the Auction.

Description of Goods

GEORGIAN OIL AND GAS CORPORATION JSC offers the potential
buyer crude oil with the following quality:

Georgian Light:
0.810-0.8450 gm/cm’ at 20 C°
max 0.3%

Water content: max 1%

Density:

Sulphur content:

Georgian Heavy:

Density: 0.8451-0.925 gm/cm’ at 20 C°
Sulphur content: max 0.6%

Water content: max  3.5%

Terms of Delivery

Under EXW (INCOTERMS 2010) terms

Georgian Light type oil will be delivered as follows:
3.1.1.1. under EXW (INCOTERMS 2010) terms, on the oil-gathering
facility located on the territory of the Primary Oil Treatment Unit of JSC

1



bogomdols 300390500 0539 doggdols Lodboby@ols
A9O0BM@0sbg  o@OLgdye  bogmmdbols  dgdgzdgd  396JE o
(LEo@Eombogry@o mdogdBol Lodgaol@@sizom bmdgdo 1120057)
EXW (INCOTERMS 2010) 3o06mdom (hs@gotimgs ,,d4o@ggeols
dog® dnfmegdage 533 m-30LE9Mbgdd0);

3.L12. aodadbol @s0mbol Lmggum asds®yxggosdo dwgdsdyg
(mgeogmols  Nel  Lodgfo)  bogommdol  dgdz@mgd  39bJ@do
(LEo@Eombogry@o mdogdBol Lodgaol@@sizom bmdgdho 1120056)
EXW (INCOTERMS 2010) 306mdbdoon (hsdgo®mgs “dgooggenols”
dog® dnfmegdygm 533 m-3obEgMmbgddo).

Georgian Heavy @o3ols bsgmmdols dofmgds gobbm@zogammwgds:
3.1.2.1 ao6©sdbol Go0mbols bmgger gododyxggdsdo dwgdoty
(mgemgmols  Nel  Lodgfo)  bogommdol  dgdz@mgd  39bJ@do
(LEo@Eombogry@o mdogdBol Lodgaol@@sizom bmdgdo 1120056)
EXW (INCOTERMS 2010) 306mdbdoon (hsdgo®mgs “dyooggenols”
dog® dnfmegdage 533 m-30LE9Mmbgdd0);

3.1.2.2 ansbhbymols  @somboll  Lmggen  Lyglbsdo  dwpgdody
bo@30boabem  hobdo s@lgdye bogmmdols dgdz@mgd 3967 do
(LEo@Eombogry@o mdogdBol Lodgaob@dsizom bmdgmo 1140071)
EXW (INCOTERMS 2010) 3o06mdom (hs@gotimgs ,,dgooggeols
dog®d  dofmegdge  5g@m-3oldgebgddo  ob/ws  gopmb-
30bEgMbyddo);

3.1.2.3 ao6©sdbol  @s0mbol  Lmggen  bo@omdo oG lgdygemo
bogmmodol  dgdgdgd  396d@Bdo  (LHsEombsayg®o  ™mdogd@ol
Lodgaolg®sgom bmdgmo 1120039) EXW (INCOTERMS 2010)
300000 (ho@godmgs ,,d4oggeol’ dog® dmfmegdyge s3@m-
30bEgObyddo);

3.1.24 Jogos]  gomg@olfyesdml  ba®goboybem hobdo
sOlgdya  bogmmdbol  dgdzdgd  39b6J@Bdo  (LHosEombogy®o
50930l Lo®gaol@®sEom bemdgdo 1160015)  EXW
(INCOTERMS 2010) 3o@mdom (hs@godmgs ,,dgoeggeol® 0@
dofmegdbyam 5gBm-3oLHg®abyddo sb/s gogmb-goligg®bgddo);
3.1.2.5 3o0©sdbols Go0mbol Lmgger Lo®modsmsdo dwgdsmy
Ll L LoJodmgganmlb  bagmmdbolbs  ©s goboll  jm@3m@siEool™
bogommdols 3060390500 539 doggdols Lodbaby@ols

"Georgian Oil and Gas Corporation" in village Sartichala, Gardabani
region (stationary object registration number 1120057) (to be loaded in
oil tank cars supplied by the Buyer);

3.1.1.2. under EXW (INCOTERMS 2010) terms, on the oil-gathering
facility located in village Gamarjveba, Gardabani region (Teleti oilfield
No. 1) (stationary object registration number 1120056) to be loaded in oil
tank cars supplied by the Buyer).

Georgian Heavy type oil will be delivered:

3.1.2.1. under EXW (INCOTERMS 2010) terms, on the oil-gathering
facility located in village Gamarjveba, Gardabani region (Teleti oilfield
No. 1) (stationary object registration number 1120056) to be loaded in oil
tank cars supplied by the Buyer);

3.1.2.2. under EXW (INCOTERMS 2010) terms, in the railway terminal
located in village Supsa, Lanchkhuti region (stationary object registration
number 1140071) (to be loaded in oil tank cars and/or oil tank wagons
supplied by the Buyer);

3.1.2.3. under EXW (INCOTERMS 2010) terms, on the oil-gathering
facility located in village Norio, Gardabani region (stationary object
registration number 1120039) (to be loaded in oil tank cars supplied by
the Buyer);

3.1.2.4. under EXW (INCOTERMS 2010) terms, at Dedoplistskaro
railway station terminal (stationary object registration number 1160015)
(to be loaded in oil tank cars and/or oil tank wagons supplied by the
Buyer).

3.1.2.5. under EXW (INCOTERMS 2010) terms, on the oil-gathering
facility located on the territory of the Primary Oil Treatment Unit of JSC
"Georgian Oil and Gas Corporation" in village Sartichala, Gardabani
region (stationary object registration number 1120057) (to be loaded in
oil tank cars supplied by the Buyer).
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Under FCA (INCOTERMS 2010) terms

Georgian Light type oil will be delivered:

under FCA (INCOTERMS 2010) terms, at Vaziani railway station
terminal (terminal code: 1120011, to be loaded into the Buyer’s oil tank
wagons).

Georgian Heavy type oil will be delivered:

3.2.2.1. under FCA (INCOTERMS 2010) terms, at Vaziani railway
station terminal (terminal code: 1120011, to be loaded into the Buyer’s
oil tank wagons);

3.2.2.2. under FCA (INCOTERMS 2010) terms, at Supsa railway station
terminal (terminal code: 1140071, to be loaded into the Buyer’s oil tank
wagons);

3.2.2.3. under FCA (INCOTERMS 2010) terms, at Dedoplistskaro
railway station terminal (terminal code: 1160015, to be loaded into the

Buyer’s oil tank wagons).

Oil deliveries will start within 30 calendar days after execution of the
Contract.

The Contract shall be in force within 1 year from the date of signature.

Detailed terms and conditions of oil deliveries will be defined by the
Contract (hereafter “Contract”). The Contract represents an integral part
of this Announcement and the Auction Winner consents to its terms and
conditions by submitting the application. The Auction Winner is obliged
to sign the Contract under the terms and conditions defined by
Corporation or under the terms and conditions materially identical to
those defined by Corporation.
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Participation Terms

Interested bidders shall, in advance, deposit USD 50000 (fifty thousand)
or equivalent in national currency of Georgia using official exchange rate
published by the National Bank of Georgia on the day deposit is made)
on the Corporation’s bank account or submit to Corporation an
irrevocable and unconditional bank guarantee, counter-guarantee or LC
issued for the above amount by the banking institution, which shall be
valid during 90 calendar days from the date of the Auction and shall be
used according to the provisions of paragraph 8 of this Announcement
(hereinafter, the deposit, bank guarantee, counter-guarantee and LC
referred to as the Fee). The bank guarantee, counter-guarantee or LC shall
be issued by a banking institution and JSC "Georgian Oil and Gas
Corporation" shall be specified as the Beneficiary in it. The guarantee
issuing bank (not registered in Georgia) should have the rate at the
minimum “A” of Fitch Rating or other equivalent international rating
agency, which shall be notified by JSC “Bank of Georgia” or JSC “TBC
Bank”. Otherwise the guarantee should be certified by the JSC “Bank of
Georgia” or JSC “TBC Bank”. The companies registered in Georgia may
submit an irrevocable and unconditional bank guarantee issued by a
banking institution operating in Georgia.

The final price for one netto barrel of crude oil will be calculated in USD
and will equal the arithmetic mean of daily average prices nominated for
Urals CIF Med - Georgian Heavy Crude Oil and for Dated Brent -
Georgian Light Crude Oil in "S&P Global, Inc." on the date of signing of
the “Contract” and during next two days, less the discount set by the
Auction. If arithmetic average price of daily average prices for respective
type of Crude Oil is not established (hereafter “Quotation") on the day of

4



43

4.4

4.5

Lo'dygoenem
o0 3argdgeo
(BobEogagos). 0%
ob dol  dmdwygbm

bogommdolmgols Roligdols

sM0mdgBogge  360dgbgermdsls
o gbogno  olgoyb@o
“bgedg3@ 9 gdols”  bgedmfg@ol gl
M@0 EEoEsh @mdgeody gl o6 dmbes bgoeo bogmmdols
‘dglodsdolo

bgoeno OEOY®0
Lo'dgoene

>9Jdcombom

Lobgmdbobomgol  eoy®o  Lodygomem  gsligdols

Lodygo@m  s@omdg@ogymo  Rololl  opygbs  (dgdpamddo:
“303060g6s”), 35dob ghmo bgdm dodgao ,bgoeo bosgmmdbols
Lodmenemm ©0M 99 gdols 20905650 dgods dobogds

“bgendg3@ g gdols”  bgandmfgdol gl ©s dols IJmdpggbm
mggddo aodmdggybgdygmo bodo gm@odgools dglsdsdolsg.

>9JiEombols doaol  gok®mds
3OA30Ms300l dogd Fo@dmeygbogmo ©oligoyb@ols 590 (bygmo
dogmo 3b®s dgomgeo) 53T mms@ol dJodo@n (Fobwsjmgds

dembsFognggdls 200350 Mgbo

9O dodga  bogmmdbyg) Logoddm 020 (bemgno dmgemo @0
995mg0) 3T meEs@ol doxom Jgdzocdgdon.

32, 39bd@om do{megdols  3o@mdols
‘dgdmnbgggodo (A3 gobdodmdgdbymos 0dom, G®MI s5mbodbyeo
30990zl dmyfggh  ©ods@Ggbdomo
o>9daombby  gok@mdol  Ygogaom
aodmogmegds 062 539

3obLobwg@dyeno

@gg0dol  dgdmbgggsdo
bodxgool  gomgds)

ogoJbodgoya  olgoybdl
EO@A0 Robesjmgds gOm dboMga bogmmdby, dgbodsdolsg,

Jomgdbygao  mEgbmds  0dbgds  gOmo  ds@gemo  bogmmdols
aologowo ggsbso.
>9Ji3ombdo dmbsFogngmdols Iy g9e00 3OO JOYED 0>

>9J30mbdo Imbsfoamgmdols gobsibowols dgBebsdoyg dgodobmls
>9J30mbdo  JmbsFoegmdols dogrgmo, Gmdgols @o®gdyegds
dgoagbl 50 (m@ImEEssm) @os@l. doggmols @o®gdyegds

Iy ggen 300900 Nol
‘dgdmnbggggoobs,

>9Jiombdo
0599607begdo,
>9d3ombo 5@ gy gds 3m®3m@siool dobgbom.
“bgendg3@ g gdols”  bgedmgds  9bos
20doMx 390990 oMol 2sdmibo©gdo©sb
(bgmo) badydom ols.

dmbsfoengmdols
aoMEs  0d OmEglss
Jobogl  >9dEombdo

s g0069L 5

43

4.4

4.5

signature of the " Contract" or on any of the two next days, the final price
of one netto barrel of “Crude Oil” shall be calculated in accordance with
the three quotations published on the day of signature of the "Contract"
and on the following days.

The auction will proceed by reducing the discount USD 5.90 (five point
nine) per each barrel of oil by USD 0.20 (zero point two) decrement per
each new bid.

In case of delivery term defined by paragraph 3.2 (which is
preconditioned by the fact that in case of the above regime the Seller will
have to incur additional expenses), 0.62 USD discount per one barrel of
oil shall be deducted from the discount fixed as a result of bidding and
accordingly, the obtained amount shall be the selling price of one barrel
of oil.

Prior to submission of application for the auction, interested bidders shall
buy the auction participation pass at the price of GEL 50 (fifty Lari). The
cost of the participation pass will not be refunded to interested bidders
unless the Auction is cancelled by Corporation.

The Contract is to be signed within 5 (five) business days after the day
the Auction Winner is nominated.
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The costs associated with on-site service, operation, safety and all fees
associated with oil tank cars and/or oil tank wagons demurrage are to be
covered by the Buyer, unless such demurrage is caused by the Seller.

In case of delivery term stipulated by Article 3.1, VAT shall be added to
the price of oil during payment. Payment shall be made in GEL,
according to the exchange rate established by the National Bank of
Georgia in accordance with the terms and conditions of the Contract.

The Auction Winner Selection Criteria

The Bidder (Auction Participant) who offers the lowest discount for
purchasing of one barrel of oil, will be nominated as the Auction Winner.

The Bidder who is the first to start the bidding, shall raise his board,
which means reduction of the initial price by one step. The same
procedure (reduction of the last recorded price by one step during the
bidding) is applied in case of next raising of the board by the auction
participants.

Time-frame for Submission of Application and Terms of the Auction

All interested Bidders, not later than 2.00 pm, October 20, 2020 shall
submit to the Corporation application stipulating acceptance of the terms
and conditions of the auction and willingness to participate (hereafter
“Application”). Information/documents specified in Clause 7 of this
Announcement shall be included with to the Application. The interested
bidder must specify its decision in connection with the desirable delivery
regime together with submission of the application. The crude oil will be
delivered to the auction winner according to the regime specified by it
when submitting the application.
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6.2

6.3

6.4

7.1

7.2

7.3

Applications shall be submitted to the head office of Georgian Oil and
Gas Corporation JSC at the following address:

21 Kakheti Highway, 0190 Tbilisi, Georgia

Tel: +995 (32) 224 40 40.

Auction will be held at 3.00 pm. October 20, 2020 at Georgian Oil and
Gas Corporation Head Office (21 Kakheti Highway, Tbilisi).

Interested Bidders shall present personal identification document. Person
failing to present personal identification document will not be admitted to
the Auction.

Documents and Information to be Submitted by the Interested
Bidder along with the Application:

Proof of payment of the Fee, issued by a relevant banking institution,
specifying the transferred amount, the payer (name and details of the
payer shall correspond to the name and details of the interested bidder)
and purpose of payment, in addition to other data; or the bank guarantee,
counter-guarantee or documentation related to LC stipulated in paragraph
4.1 of this Announcement.

Proof of payment for Auction participation pass, issued by a relevant
banking institution, detailing the purpose of payment and transferred
amount;

Excerpt from Entrepreneurial Register. If the interested bidder is not a

resident of Georgia, a document equivalent to Excerpt from
Entrepreneurial Register or Letter/Certificate of Good Standing, issued by
the authorized body of the country of incorporation, shall be submitted.
Such document shall indicate directors and other persons authorized to

represent the non-resident interested bidder in the Auction. Documents
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7.5

submitted by a non-resident bidder must be certified by an apostille or
legalized in accordance with the procedure established under the current
legislation of Georgia for documents issued abroad. It is also allowed to
submit a copy of the apostilled document notarized in Georgia.

Notarized Letter of Attorney certifying the authority of the person to
represent the interested bidder in the Auction, if the relevant legal entity
is represented at the Auction by other person, except the Director or other
person authorized for representation without Letter of Attorney under the
Charter and legislation of the country of origin. If the Bidder is not a
resident of Georgia and the Letter of Attorney is not notarized in Georgia,
then Letter of Attorney shall come with an apostille or has to be legalized
in accordance with the procedure established under the current legislation
of Georgia for documents issued abroad. It is allowed to submit a copy of
the apostilled document notarized in Georgia. Letter of Attorney shall
include personal ID card or passport details of the person representing the
interested bidder.

Interested bidder information: name, contact address, identification code,
telephone and/or fax numbers, bank account details.

Terms of Payment

The Auction Winner shall pay the Corporation the advance amount in

advance, on the amount equal to 110 (one hundred ten) percent of the

price of oil to be delivered. Such price is calculated by multiplying 110

(one hundred ten) percent of the estimated number of barrels to be

delivered and the highest price nominated for Urals CIF Med - Georgian
8
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8.2

Heavy Crude Oil and Dated Brent — Georgian Light Crude Oil in "S&P
Global, Inc." by the day of execution of the Contract (considering the
discount, i.e. the highest price less the amount of discount) plus VAT in
case of delivery term stipulated by Article 3.1. Instead of payment of the
advance amount the Buyer shall be entitled to submit to the Corporation
an irrevocable and unconditional bank guarantee, counter-guarantee or
LC for the above advance amount which shall be issued by a banking
institution and JSC "Georgian Oil and Gas Corporation" shall be
specified as the Beneficiary in it. The guarantee issuing bank (not
registered in Georgia) should have the rate at the minimum “A” of Fitch
Rating or other equivalent international rating agency, which shall be
notified by JSC “Bank of Georgia” or JSC “TBC Bank”. Otherwise the
guarantee should be certified by the JSC “Bank of Georgia” or JSC “TBC
Bank”. The companies registered in Georgia may submit an irrevocable
and unconditional bank guarantee issued by a banking institution
operating in Georgia.

Upon receipt of a written notice, Corporation, within 3 (three) banking
days after submission of the respective request to the Corporation, will
return the Fee back to all Auction Participants, except for the Auction
Winner. The Fee shall not be returned to the interested bidders who
submitted relevant documentation, but did not show up to participate in
the auction, or showed up, but did not participate in it, resulting in
declaration of the Auction void. The Fee shall not be returned to the
Auction Winner in case the Auction Winner fails to execute the Contract
9
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8.4

8.5

9.2

with the Corporation within the terms specified by paragraph 4.5 of this
Announcement, after holding the Auction.

The Fee will be retained by Corporation as a penalty in case the Auction
Winner breaches the obligation to execute the Contract.

The Buyer shall be authorized to use the Fee (in case of submission of
bank  guarantee, counter-guarantee or LC, as well as
accumulation/deposition of the amount into the account of the
Corporation) as offset against the cost of oil to be delivered as well as for
performance of the obligation related to Performance Guarantee.

All costs and expenses associated with provision of Fee, and other bank
guarantee, counter guarantee or LC stipulated by the Contract, including
bank guarantee notification and confirmation costs and expenses, shall be
borne by the Auction Participant and the Auction Winner respectively.

Miscellaneous:

This Auction Announcement is made in Georgian and English languages.
In the case of discrepancy between Georgian and English versions, the
Georgian version prevails.

Information on the Auction is available via the official website of
Corporation: www.gogc.ge.
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All interested bidders are welcome to review the draft Contract and
receive information/consultation regarding the Auction by addressing
Corporation until 2.00 pm. October 20, 2020, at the following address:

"Georgian Oil and Gas Corporation” JSC
21 Kakheti Highway, Tbilisi, Georgia
Contact Person: Mr. David Vashakidze
Tel:  +995 (32) 2244040 (ext. 356)
Mobile: +995 595957271

Fax: +995 (32) 2244041

E-mail: d.vashakidze@gogc.ge

10 Bank Account Details:
Bank: JSC “TBC Bank”
Address: 7, Marjanishvili Street, Tbilisi, Georgia

Account N. for GEL:
Account N. for USD:
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